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Item 5.02 Departure of Directors or Certain Officers; Election of Directors; Appointment of Certain Officers; Compensatory Arrangements of Certain
Officers.

On September 8, 2010, C. Martin Harris, M.D. and Deborah Taylor Tate became members of the Board of Directors of HealthStream, Inc. Dr. Harris will serve as
a Class III director, and Ms. Tate will serve as a Class I director. Dr. Harris and Ms. Tate will receive compensation in accordance with the Company’s existing
compensation arrangements for non-employee directors, which are described under the caption "Director Compensation"” in the Company’s definitive proxy
statement on Schedule 14A filed with the Securities and Exchange Commission on April 29, 2010, and currently include a mixture of a cash retainer, cash paid

for board and committee meetings attended, in person or by telephone, and equity-based awards consisting of non-qualified stock options.

Dr. Harris is not a party to any arrangement or understanding with any person pursuant to which Dr. Harris was selected as a director, nor is Dr. Harris a party to
any transaction, or series of transactions, required to be disclosed pursua nt to Item 404(a) of Regulation S-K.

Ms. Tate is not a party to any arrangement or understanding with any person pursuant to which Ms. Tate was selected as a director, nor is Ms. Tate a party to any
transaction, or series of transactions, required to be disclosed pursuant to Item 404(a) of Regulation S-K.

In connection with the appointments of Dr. Harris and Ms. Tate to its Board, HealthStream, Inc. issued a press release on September 8, 2010, a copy of which is
attached hereto as Exhibit 99.1.

Item 9.01 Financial Statements and Exhibits.
(d) Exhibits

99.1 Press Release of HealthStream, Inc. dated September 8, 2010
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SIGNATURES
Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the undersigned
hereunto duly authorized.
HealthStream, Inc.

September 10, 2010 By: Gerard Hayden

Name: Gerard Hayden
Title: Chief Financial Officer
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99.1 Press Release of HealthStream, Inc. dated September 8, 2010.



EXHIBIT 99.1
For Immediate Release:

Media Contact:

HealthStream, Inc.

Mollie Condra, Ph.D.

AVP, Communications, Research, & Investor Relations
(615) 301-3237

Mollie.condra@healthstream.com

HealthStream Announces the Addition of C. Martin Harris, M.D. and
Deborah Taylor Tate to the Board of Directors

Nashville, Tenn. (September 8, 2010) — HealthStream, Inc. (NASDAQ: HSTM), a leading provider of learning and research solutions for the healthcare
industry, today announced that C. Martin Harris, M.D., Chief Information Officer at Cleveland Clinic, and Deborah Taylor Tate, former commissioner of the
Federal Communications Commission, have joined its Board of Directors. Both Dr. Harris’ and Ms. Tate’s extensive professional experience, command of
business strategy, and national visibility strengthen the Board’s business capabilities and expertise.

Since 1996, C. Martin Harris, M.D. has been the Chief Information Officer and Chairman of the Information Technology Division of Cleveland Clinic
Foundation in Cleveland, Ohio while concurrently serving as a staff physician for Cleveland Clinic Hospital. Additionally, since 2000, Dr. Harris has been the
Executive Director of e-Cleveland Clinic, a series of e-health clinical programs offered over the Internet. He was tapped by President Obama to help draft the
electronic-health-records mandate in the economic stimulus package—and he was recruited to guide Microsoft Corporation on an innovative pilot in disease
management. Dr. Harris is currently the Chairman of the Healthcare Information and Management Systems Society (HIMSS), a well-known, highly regarded
not-for-profit organization focused on providing global leadership in the optimal use of information technology and management systems for the betterment
of healthcare.

Dr. Harris received his undergraduate and medical degrees from the University of Pennsylvania, and he completed his residency training in internal medicine
at the Hospital of the University of Pennsylvania. He also holds a Master’s in Business Administration in Healthcare Management from The Wharton School

of the University of Pennsylvania. Among the numerous awards bestowed upon Dr. Harris, he was most recently named the «“12th Most Creative Person in
Business in 2010” by Fast Company magazine in their annual list of the “100 Most Creative People in Business,” where he is referenced as the “go-to expert
when it comes to healthcare IT standards.” Currently, Dr. Harris is a Director for Invacare Corporation (NYSE: IVC), a global leader of home and long-term
care medical products, and previously served as a Director for Sentillion, Inc., a company specializing in software for the healthcare industry—recently
acquired by Microsoft Corporation.

Deborah Taylor Tate was nominated to the Federal Communications Commission (FCC) by President George W. Bush and unanimously confirmed by the
U.S. Senate in 2005. She served as Commissioner of the FCC from 2006 to 2009, serving as Chair of two Federal Joint Boards regarding advanced
telecommunications services. At the time of her presidential appointment, Ms. Tate was serving as the Chairman and Director of the Tennessee Regulatory
Authority. Her previous state positions also include serving as Executive Director of the Health Facilities Commission and as senior staff for then-Governor,
Senator Lamar Alexander. In addition, she was Director of the State and Local Policy Center at Vanderbilt University Institute for Public Policy Studies. She
served as Chairman of the board of directors for Centerstone, Inc., the largest not-for-profit community mental health provider in the U.S., and presently
serves on the national board of directors for the Centerstone Research Institute.

Ms. Tate received both her undergraduate degree and Juris Doctorate (J.D.) from the University of Tennessee and also attended Vanderbilt University Law
School. A licensed attorney and Rule 31 mediator, she presently serves as Distinguished Adjunct Senior Fellow at the Free State Foundation, Assistant
Professor at Vanderbilt School of Nursing, and Executive-in-Residence at Lipscomb University.

Ms. Tate has participated in numerous international delegations, often representing the U.S. in bilateral negotiations and recently was a guest of the Shanghai
World Expo. Along with the current president of Brazil, Luiz Inicio Lula da Silva, Ms. Tate was named a 2009 World Telecommunications and Information
Society Day Laureate for her international work regarding education, advocacy, and protection of children online. Her outstanding record of public service
has been recognized by organizations that include Common Sense Media, the Boy Scouts of America, the National Cable and Telecommunications
Association, and the Association of Junior Leagues International.

“Dr. Martin and Ms. Tate each make outstanding additions to HealthStream’s board of directors—and we are excited to welcome them to our Company,” said
Robert A. Frist, Jr., Chairman and Chief Executive Officer, HealthStream. “Dr. Martin’s distinguished record of leadership and accomplishments in healthcare
IT positions him to offer a wealth of knowledge to HealthStream. Similarly, Ms. Tate’s high profile public service, coupled with her first-hand leadership role
at the nation’s largest mental health provider, deliver strong assets to our corporate governance. I believe that both Dr. Martin’s and Ms. Tate’s particular skills
and experiences are highly complementary to those represented in our board of directors, adding to the board’s independence, diversity of knowledge, and
strength in governing the Company.”

About HealthStream

HealthStream (NASDAQ: HSTM) is a leading provider of learning and research solutions for the healthcare industry, transforming insight into action to
deliver outcomes-based results for healthcare organizations. Through HealthStream’s learning solutions—which have been contracted by over 2.2 million
hospital-based healthcare professionals—healthcare organizations create safer environments for patients, increase clinical competencies of their workforces,
and facilitate the rapid transfer of the latest knowledge and technologies. Through our research products, executives from healthcare organizations gain
valuable insight about patients’ experiences, workforce challenges, physician relations, and community perceptions of their services. Based in Nashville,
Tennessee, HealthStream has two satellite offices. For more information about HealthStream’s learning and research solutions, visit www.healthstream.com
or call us at 800-933-9293.

This press release contains forward-looking statements that involve risks and uncertainties regarding HealthStream. Investors are cautioned that such results or events predicted
in these statements may differ materially from actual future events or results. This information has been, or in the future may be, included in reliance on the “safe harbor”
provisions of the Private Securities Litigation Reform Act of 1995. Investors are cautioned that such results or events predicted in these statements may differ materially from
actual future events or results. The Company’s preliminary financial results, while presented with numerical specificity, are forward-looking statements which are based on a
variety of assumptions regarding the Company’s operating performance that may not be realized, and which are subject to significant uncertainties and potential contingencies



associated with the Company’s financial and accounting procedures and other matters referenced from time to time in the Company’s filings with the Securities and Exchange
Commission. Consequently, such forward-looking information should not be regarded as a representation or warranty by the Company that such projections will be realized.
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